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training program or did not participate in Medicare during the base period, but either 
condition changed in a cost reporting period beginning on or after July 1, 1985, a per 
resident amount must be established using the information in a base period defined in 42 
CFR 413.77(e).  Any GME costs incurred during a cost reporting period prior to the base 
period are reimbursed based on reasonable cost.  Do not include in column 26 the intern 
and resident costs from columns 22 and 23. 
 
 If you are CAH and responded “Y” to worksheet S-2, question 30.04, (indicating that you 
have an I&R training program) the GME costs are reimbursed on a reasonable cost basis. 
Consequently, do not include in column 26 the intern and resident costs from columns 22 
and 23.  

 
Worksheet B-1, Column 6A--Enter the costs attributable to the difference between the total 
accumulated cost reported on Worksheet B, Part I, column 5A, line 103 and the accumulated cost 
reported on Worksheet B-1, column 6, line 6.  Enter any amounts reported on Worksheet B, Part I, 
column 5A for (1) any service provided under arrangements to program patients and which is not 
grossed up and (2) negative balances. Enter a negative one (-1) in the accumulated cost column to 
identify the cost center which should be excluded from receiving any A & G costs.  If some of the 
costs from that cost center are to receive A & G costs then enter in the reconciliation column the 
amount not to receive A & G costs to assure that only those costs to receive overhead receive the 
proper allocation.  Including a statistical cost which does not relate to the allocation of 
administrative and general expenses causes an improper distribution of overhead.  In addition, report 
on line 6 the administrative and general costs reported on Worksheet B, Part I, column 6, line 6 since 
these costs are not included on Worksheet B-1, column 6 as an accumulated cost statistic. 
 
For componentized A&G cost centers, the accumulated cost center line number must match the 
reconciliation column number.  Include in the column number the alpha character "A", i.e., if the 
accumulated cost center for A&G is line 6.03 (Other A&G), the reconciliation column designation 
must be 6A.03. 
 
Worksheet B-1, Column 6--The administrative and general expenses are allocated on the basis of 
accumulated costs.  Therefore, the amount entered on Worksheet B-l, column 6, line 6, is the 
difference between the amounts entered on Worksheet B, Part I, column 5A and Worksheet B-1, 
column 6A.  A negative cost center balance in the statistics for allocating administrative and general 
expenses causes an improper distribution of this overhead cost center.  Exclude negative balances 
from the allocation statistics. 
 
Worksheet B-1, Column 24--Enter the appropriate statistics based on assigned time.  If, however, the 
use of assigned time is not appropriate for that paramedical education program (i.e., a non-direct 
patient care cost center), a different statistical basis may be used.  For example, if you have a 
paramedical education program for hospital administration, using assigned time as the statistical 
basis may be inappropriate.  Use accumulated costs as the statistical basis for allocating hospital 
administrative paramedical education program costs. 
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